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Tour de Cure

Directors’ Report
30 June 2020

The directors of the trustee company present their report, together with the financial statements, for Tour de Cure
(Trust) for the financial year ended 30 June 2020.

Information on directors

The names of each person who has been a director of the trustee company during the year and to the date of this

report are:

Geoffrey Coombes
Qualifications
Experience

Special responsibilities

Bruno Maurel
Qualifications
Experience

Special responsibilities

Dominique Robinson
Qualifications

Experience

Special responsibilities
Julie Briscoe

Qualifications
Experience

Special responsibilities

Mark Beretta
Qualifications
Experience

Special responsibilities

Associate Diploma Civil Engineering

Co-Founder Tour de Cure
Appointed Board Member of Tour de Cure in 2007

Tour de Cure Director of Development

Graduate Institute of Company Directors

Appointed Chair of the Tour de Cure Board in 2008
Executive Chairman of The Consortium Clemenger
Executive Chairman of Creative Activation Group
Board Member of Ooh! Edge

Chair of the Tour de Cure Board
Member of the Marketing Committee

Bachelor of Arts and Bachelor of Laws (Sydney University)
Fellow of the Australian Institute of Company Directors

Appointed Board Member of Tour de Cure in 2009
Managing Director of Robinson Legal from 2000 to 2018
Consultant at Polczynski Robinson from March 2018

Chair of Snow Ball Committee & Spring Lunch Committee

Diploma in Law

Provision of legal services to Tour de Cure since 2009
Appointed Board Member of Tour de Cure in 2010
Director of Robinson Legal from 2000 to 2018

Partner at Polczynski Robinson from March 2018

Board sponsor of the Grants Committee

Bachelor of Engineering (Swinburne University)
Appointed Board Member of Tour de Cure in 2010
Ten time Signature Tour rider

Inaugural $600,000 club member

Television Presenter

Public Affairs Officer, Australian Army (Captain ARES)
Australian Father of the Year 2019

Board Sponsor of the Snow Ball Committee and Spring Lunch Committee
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David Mann
Qualifications
Experience

Special responsibilities

Samantha Hollier-James
Qualifications

Experience

Special responsibilities

Clive van Horen
Qualifications

Experience
Special responsibilities

David Curran
Qualifications

Experience
Special responsibilities

Bachelor of Laws (UTS), Master of Finance & Accounting (UTS),
Master in Business Administration (INSEAD)

Appointed Board Member of Tour de Cure in 2014
Managing Director Accenture - Strategy & Technology since 2001

Board sponsor Technology Committee

Bachelor Commerce - Marketing & Management Science
Market Research Diploma

Co-Founder Tour de Cure
CEO Tour de Cure 2007-2015
Appointed Board Member of Tour de Cure in 2015

Board Sponsor of the Tour Experience Committee (January 2016 — April 2020)
Board Sponsor Marketing Committee (April 2020 — Current)

Chartered Accountant, PhD in Economics

Appointed Board Member of Tour de Cure in March 2020
Board sponsor Tour Experience Committee

Bachelor of Commerce

Appointed Board Member of Tour de Cure in March 2020
Board sponsor Technology Committee

Directors have been in office since the start of the financial year to the date of this report unless otherwise stated.
Principal activities

The principal activity of Tour de Cure during the financial year was to accept donations from business organisations and the
public at large to fund Australian Cancer Research and Support projects, as well increasing the understanding of Australians
in relation to the prevention of cancer.

The Trust's main fundraising activities are through cycling events, walks, health challenges, gala functions, and kids BE
FIT, BE HAPPY, BE HEALTHY cancer prevention programs. Tour de Cure encourages thousands of people in Australia to
raise awareness and funds to support world class cancer projects.

Donations received are applied to funding cancer related projects of eligible DGR — Status 1 research, support & prevention
organisations.

No significant changes in the nature of the Trust's activity occurred during the financial year.

Short term objectives
The Trust's short term objectives are to:

. Increase flowthrough of funds to Research Support and Prevention projects and fund cancer breakthroughs.
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Long term objectives
The Trust's longer term objectives by June 2023 are to:

- Raise an additional $60 million to fund cancer Research, Support and Prevention projects; bringing the total raised since
2007 to $120 million; and

. Provide funding support for 60 Cancer Research, Support and Prevention breakthroughs.
Strategy for achieving the objectives

To achieve these objectives, the Trust has adopted the following strategies:

. Achievement: Make a major contribution to curing cancer;

. Fundraising: Raising funds and sustainable corporate relationships;

. Ambassadors: Attract, engage and activate the Tour de Cure community;

s Brand: Strengthen and ensure relevance of the Tour de Cure brand to new and current markets; and
o Foundations & Building the Future: Create the basis of sustainable and growing business.

The Trust has developed Committees to address key strategic business areas, enabling the Board to focus on the
longer vision of the business. These Committees are lead by senior leaders who assist with strategic and hands on
involvement in the business which provides a succession plan for Board Members. All key decisions of these
Committees are proposed and signed off by the Board.

Performance measures

Review of each individual objective, its outcomes, its profitability, and that it met each of the Trust's values:

= Achieve a minimum of 20 new cancer breakthroughs in the upcoming financial year;
. Ambassadors to rate a minimum of 90% satisfaction score;
. Aim to maintain flow through rates of greater than 70%.

The Trust has much to be proud of, specifically relating to 2019, as Covid brought our fundraising events to a grinding halt from
March onwards. This resulted in 2 of our key propriety events of the year being postponed to FY21, thus limiting our ability to
fundraise for and achieve our 15th consecutive year of significant growth over the previous year.

However the Tour de Cure family have a lot to celebrate, starting with a group of passionate individuals in 2007 who turned
their vision of curing cancer into practical action, the organisation is now a large charity with a strong brand and a powerful
community around it which is making a real difference in the fight against cancer.
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Reflecting back briefly, since inception Trust has:

- raised over $60m to support cancer research, support and prevention programs.

- funded over 500 research projects which have directly resulted in 34 scientific cancer breakthroughs;

. shared the ‘be fit, be healthy, be happy’ cancer prevention message with over 150,000 school children across
Australia;

. partnered with many of Australia’s leading corporates to support their own staff engagement and well-being goals;

. built an engaged community of thousands of Trust volunteers across the country;

. expanded our suite of programs to include not just rides but walks, runs, gala dinners and lunches.

This is a fantastic foundation for Trust’s next phase.
Our Future from 2020-2023

Our Board held an offsite in February, where we consolidated our ultimate goal as being to help cure cancer, but revised our
purpose to be: curing cancer, changing lives.

‘Curing cancer, changing lives’ is a simple and compelling purpose that underpins where we want to take Trust in the next 3 to
5 years. Today and into the future, the way we fulfil our purpose is by bringing together multiple stakeholders — donors, riders,

walkers, researchers, cancer organisations — through a variety of physical and digital engagement media, all aligned around our
goals of curing cancer and changing lives.

The Board ambitious goal is to raise another $60m in the next 3 years. This would take our total fundraising to a very ambitious
goal of $120m since 2007.

Covid 19 highlighted our dependency on physical events and therefore the Board is resolute in deploying a new series of
strategic initiatives expanding beyond physical events and embracing the digital growth opportunity.

We have appointed a New CEO Simon Rountree who is extremely experienced in Cancer Charity to lead the business from the
1st of September 2020.

Simon will be working closely with the Board and Committee chairs to deploy the new strategies & measures in line with the 3
year vision and goals.

Review of operations

The net deficit of the Trust for the year ended 30 June 2020 was $(660,245) and was determined by:

2020 2019
$ $

Fundraising activities 10.563.844 11,578,288
Interest income 100,118 55,794
Rent concession 8,513 -
Job keeper 198,000 -
Less:

Fundraising Expenses (2,300,366) (2,681,043)
Administrative expense (325,318) (279,091)
Donation to eligible organisations (8,678,524) (6,731,948)
Awareness campaign program (226,512) (428,528)

(660,245) 1,513,472
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For the 2020 year, employee benefits totalling $1,552,845 (2019: $1,354,618) have been allocated in the Statement of
Profit or Loss account based on the percentage of effort attributable to the expense category. Employee Benefits directly
associated with fundraising form part of the total fundraising expense disclosed in the financial report. Management
determined that 91% (2019: 90%) of the total employee benefits expenses was directly connected to fundraising for the

year ended 30 June 2020.

Changes in the state of affairs

No significant changes in the state of affairs of the Trust occurred during the year.

Taxation

The Trust was endorsed as an income tax exempt Trust under Subdivision 50-B of the Income Tax Assessment Act

1997 by the Commissioner of Taxation on 27 April2007.

Meetings of directors

During the financial year, 5 meetings of directors were held. Attendances by each director during the year were as

follows:

Directors' Meetings
Number eligible to
attend Number attended

' Geoffrey Coombes 5 5
Bruno Maurel 5 5
Dominique Robinson 5 3
Julie Briscoe 5 4
Mark Beretta 5 3
David Mann 5 5
Samantha Hollier-James 5 3
David Curran 3 3
Clive van Horen 1 1

Cancer supported activities

The Trust made the following payments during the financial year:

Donations to eligible organisations

Albury Wodonga Regional Cancer Centre
Arrow Bone Marrow Transplant

Breast Cancer Trials

Camp Quality

Cancer Council Tasmania

Cancer Council Western Australia
Cancer Wellness Support

Canteen

Research

$

100,000

Support  Prevention

$ $

20,000
11,080
119,000
20,000 -
21,000 -
10,000 -
10,000 -

[

Total
$

20,000
11,080
100,000
119,000
20,000
21,000
10,000
10,000
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Centenary Insitute

Chitdhood Cancer

Children's Cancer Institute

Children's Hospital Foundation

Chris O'Brien Lifehouse

Cure Brain Cancer

Flinders Foundation

Garvan Research Foundation

Harry Perkins Institute

Leukaemia Foundation

Macquarie University

Mater Medical Research Institute
Melanoma Institute Australia
Melanoma Tasmania

Monash University

Murdoch Children's Research Institute
Nelune Foundation

Olivia Newton-John Cancer Research Insitute
Pancare Foundation

Pancreatic Cancer Foundation

Peter MacCallum Cancer Centre

Peter MacCallum Cancer Foundation
Prostate Cancer Foundation

QIMR Berghofer Medical Research Institute
Rare Cancers Australia

SA Health & Medical Research Institute
SLHD General Fund

Sony Foundation

Sydney Children's Hospital Foundation
Sydney Children's Hospital Network
Telethon Kids Institute

Unicorn Foundation

University of NSW

University of Newcastle

University of NSW PHD Support Scholarship
University of Sydney

University Queensland

University of South Australia

University of Sydney

Tour de Cure Programs
Tour de Cure Awareness Campaign Program

60,000 = - 60,000
- 10,000 - 10,000
830,000 - = 830,000
- 10,000 - 10,000

- 10,000 - 10,000
200,000 = - 200,000
224,236 = = 224,236
300,000 - - 300,000
398,880 - - 398,880
883,320 10,000 - 893,320
10,000 - - 10,000

- 10,000 - 10,000
386,874 - - 386,874
- 10,000 E 10,000
100,000 - - 100,000
= - 50,000 50,000

- 100,000 - 100,000
510,000 # = 510,000
200,000 - - 200,000
200,000 100,000 - 300,000
160,000 - - 160,000
691,687 & x 691,687
100,000 - & - 100,000
210,000 = = 210,000
- 10,000 - 10,000
200,000 = = 200,000
100,000 = - 100,000
250,000 = ] 250,000
- 46,076 - 46,076
50,000 = s 50,000
98,020 - - 98,020

- 10,000 - 10,000
899,830 - ] 899,830
113,535 = . 113,535
10,000 - T 10,000
50,000 - - 50,000
250,000 - - 250,000
325,000 . 80,000 405,000
99,986 - : 99,986
8,011,368 537,156 130,000 8,678,524

- 226,512

226.512

8,011,368

537,156 356,512 8,905,036
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Environmental regulation

The Directors do not believe that the Trust is subject to any specific environmental regulations

Signed in accordance with a resolution of the Board of Directors:

Director; /

Dated: ;/ 12"— &O 2'0
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Statement of Profit or Loss and Other Comprehensive Income

For the Year Ended 30 June 2020

Revenue
Fundraising Activities
Interest income

Rent concession

Job keeper

Expenditures

Fundraising expense
Administrative expense

Donation to eligible organisations
Awareness campaign program

(Deficit)/ Surplus before income tax
Income tax expense

(Deficit)/ Surplus for the year
Other comprehensive income for the year

Total comprehensive (loss)/ income for the year

The accompanying notes form part of these financial statements.

Note

13
13
13
13

14
14
15
15

2020 2019
$ $
10,563,844 11,578,288
100,118 55,794
8,513 .
198,000 .
(2,300,366)  (2,681,043)
(325,318) (279,091)
(8,678,524)  (6,731,948)
(226,512) (428,528)
(660,245) 1,513,472
(660,245) 1,513,472
(660,245) 1,513,472
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Statement of Financial Position
As at 30 June 2020

2020 2019

Note $ $
ASSETS
CURRENT ASSETS
Cash and cash equivalents 2,587,196 1,103,263
Trade receivable - 10,225
GST receivable 3,455 58,822
Inventories 5 248,865 72,713
Financial assets 6 3,024,035 6,009,364
Other assets 7 539,440 113,777
NON-CURRENT ASSETS
Property, plant and equipment 8 26,654 15,766
Right-of-use assets 9 76,789 -
Intangible assets 10 102,477 134,142
TOTAL NON-CURRENT ASSETS 205,920 149,908
TOTAL ASSETS 6,608,911 7,518,072
LIABILITIES
CURRENT LIABILITIES
Trade and other payables 9,502 103,661
Provisions 11 108,819 93,383
Lease liabilities 12 30,118 -
Other liability - 857,241
Contract liability 599,552 -
TOTAL CURRENT LIABILITIES 747,991 1,054,285
NON-CURRENT LIABILITIES
Provisions 11 29,199 21,942
Lease liabilities 12 50,121 .
TOTAL NON-CURRENT LIABILITIES 79,320 21,942
TOTAL LIABILITIES 827,311 1,076,227
NERASEIIS 5,781,600 6,441,845
EQUITY
Retained surplus 5,781,600 6,441,845
TOTAL EQUITY 5,781,600 6,441,845

The accompanying notes form part of these financial statements.
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Statement of Changes in Equity

For the Year Ended 30 June 2020

2019

Balance at 1 July 2018

Comprehensive income

Surplus for the year

Other comprehensive income for the year
Total comprehensive income for the year

Balance at 30 June 2019

2020

Balance at 1 July 2019

Comprehensive loss

(Deficit) for the year

Other comprehensive income for the year

Total comprehensive loss for the year
Balance at 30 June 2020

The accompanying notes form part of these financial statements.

Retained
Earnings Total
$ $
4,928,373 4,928,373
1,513,472 1,613,472
1,513,472 1,513,472
6,441,845 6,441,845
Retained
Earnings Total
$ $
6,441,845 6,441,845
(660,245) (660,245)
{660,245) (660,245)
5,781,600 5,781,600

10
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Statement of Cash Flows
For the Year Ended 30 June 2020

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from donations and merchandise

Payments to suppliers and employees

Interest paid

Interest received

Distribution to eligible organisations

Net cash (used in)/ provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Payment for intangible assets

Purchase of property, plant and equipment
Realisations/(Payment) from financial assets
Net cash provided by/ (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Repayment of lease liabilities

Net cash from financing activities

Net increase/ (decrease) in cash and cash equivalents held
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of financial year

The accompanying notes form part of these financial statements.

2020 2019
$ $
10,306,155 12,435,529
(3,169,205)  (3,503,396)
(5,086) ;
85,447 55,794
(8,678,524)  (6,731,048)
(1,461,213) 2,255,979
(16,000) -
(18,403) (9,647)
3,000,000  (4,000,000)
2,965,597  (4,009,647)
(20,451) -
(20,451) -
1,483,933  (1,753,668)
1,103,263 2,856,931
2,587,196 1,103,263

11
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Notes to the Financial Statements
For the Year Ended 30 June 2020

The financial report covers Tour de Cure as an individual Trust. Tour de Cure is a not-for-for profit domiciled in Australia.

The financial report was authorised for issue by the Directors on 2 December 2020. The directors have the power to amend
and re-issue the financial statements.

The functional and presentation currency of Tour de Cure Trust is Australian dollars.

1

Basis of Preparation

Tour de Cure applies Australian Accounting Standards - Reduced Disclosure Requirements as set out in AASB 71053:
Application of Tiers of Australian Accounting Standards and AASB 2010-2: Amendments to Australian Accounting
Standards arising from Reduced Disclosure Requirements.

The financial statements are general purpose financial statements that have been prepared in accordance with
Australian Accounting Standard - Reduced Disclosure Requirements of the Australian Accounting Standards Board
(AASB), the Australian Charities and Not-for-profits Commission Act 2012, and the requirements of the Charitable
Fundraising Act 1991 and subsequent regulations.

Australian Accounting Standards set out accounting policies that the AASB has concluded would result in financial
statements containing relevant and reliable information about transactions, events and conditions. Material accounting
policies adopted in the preparation of these financial statements are presented below and have been consistently
applied unless otherwise stated.

The financial statements, except of the cash flow information, have been prepared on an accrual basis and are based
on historical costs, modified, where applicable, by the measurement at fair value of selected non-current assets,
financial assets and financial liabilities.

Application of New and Revised Accounting Standards

This is the first set of the Trust’s annual financial statements in which AASB 16 Leases, AASB 1058 Income of Not-for-
Profit Entities and AASB 15 Revenue from Contracts with Customers have been applied.

The Trust adopted AASB 16 Leases, AASB 1058 Income of Not-for-Profit Entities and AASB 15 Revenue from
Contracts with Customers from 1, July 2019. The impact of this standard is described below:

(a) AASB 16 Leases

AASB 16 is applicable to annual reporting periods beginning on or after 1 January 2019. The Trust adopted
AASB 16 and has applied the standard from 1 July 2019.

A core change in applying AASB 16 is that most leases will be recognised on the balance sheet by lessees, as
the Standard no longer differentiates between operating and finance leases. An asset and a financial liability
are recognised in accordance to this new Standard. There are, however, two exceptions allowed: short-term
and low-value leases.

The Trust has performed a review of all it's leasing arrangements in light of the new lease accounting rules in
AASB 16 and the standard has affected primarily the accounting of the Trust's operating leases. The Trust does
not have finance leases.

The Trust has recognised right-of-use assets of $100,360 and lease liabilities of $100,360 at 1 July 2019 for
leases previously classified as operating leases.

When measuring lease liabilities, the Trust discounted lease payments using its incremental borrowing rate at 1
July 2019. The weighted average rate applied is 7.68%.

12
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Notes to the Financial Statements
For the Year Ended 30 June 2020

2  Application of New and Revised Accounting Standards (continued)

(a)

AASB 16 Leases (continued)

Amount
$

Operating lease commitments disclosed as at 30 June 2019 as disclosed in
the Trust's financial statements 46,250
Discounted using the lessee's incremental borrowing rate of at the date of
initial application (i.e 1 July 2019) 100,360
Lease liability recognised as at 30 June 2020 80,239
Of which are:

Current lease liabilities 30,118

Non-current lease liabilities 50,121

The Trust has adopted AASB 16 prospectively from 1 July 2019, but has not restated comparatives for the 2018
reporting period, as permitted under the specific transitional provisions in the standard. The reclassifications and the
adjustments arising from the new leasing rules are therefore recognised in the opening balance sheet on 1 July 2019.

(b)

AASB 1058 Income of Not-for-Profit Entities and AASB 15 Revenue from Contracts with Customers

The Trust has adopted AASB 1058 from 1 July 2019. The standard replaces AASB 1004 'Contributions' in
respect to income recognition requirements for not-for-profit entities. The timing of income recognition under
AASB 1058 is dependent upon whether the transaction gives rise to a liability or other performance obligation at
the time of receipt. Income under the standard is recognised where: an asset is received in a transaction, such
as by way of grant, bequest or donation; there has either been no consideration transferred, or the
consideration paid is significantly less than the asset's fair value; and where the intention is to principally enable
the entity to further its objectives.

For transfers of financial assets to the entity which enable it to acquire or construct a recognisable non-financial
asset, the entity must recognise a liability amounting to the excess of the fair value of the transfer received over
any related amounts recognised. The liability is brought to account as income over the period in which the entity
satisfies its performance obligation. If the transaction does not enable the entity to acquire or construct a
recognisable non-financial asset to be controlled by the entity, then any excess of the initial carrying amount of
the recognised asset over the related amounts is recognised as income immediately. Where the fair value of
volunteer services received can be measured, a private sector not-for-profit entity can elect to recognise the
value of those services as an asset where asset recognition criteria are met or otherwise recognise the value as
an expense.

As an accounting policy choice and in accordance to AASB 1058, the Trust has not elected to recognise
member volunteer services. However, the Trust had received donations in kind amounting to $70,655 which has
been fair valued as at 30 June 2020.

The core principle of AASB 15 Revenue from Contracts with Customers (AASB 15) is that an entity recognises
revenue to depict the transfer of promised goods or services to a customer in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or services.

In relation to a not-for-profit entity, such as the Trust, an agreement, or a component of an agreement, would be
classified as a ‘contract with a customer’, and therefore within the scope of AASB 15, if the agreement:

1. is ‘enforceable’ (i.e., it creates enforceable rights and obligations between the parties); and

2. includes a promise or promises by the not-for-profit entity to transfer a good or service that is ‘sufficiently
specific’ for the entity to determine when the performance obligations are satisfied.

13
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2

Application of New and Revised Accounting Standards (continued)

(b)

AASB 1058 Income of Not-for-Profit Entities and AASB 15 Revenue from Contracts with Customers
(continued)

If an agreement, or a component of an agreement, is within the scope of AASB 15, revenue would be
recognised as, or when the Trust satisfies its obligations under the agreement.

The Trust has performed a review of all its revenue stream in light of the new revenue standards and the
standard has had minimal effect on the accounting and reporting practices of the Trust and a corresponding
insignificant impact on the Trust's operating results for the year ended 30 June 2020. There is no material
difference in the results of the Trust between applying AASB15 and AASB1058 from its previous accounting
policy.

The Trust has applied AASB 15 and AASB 1058 using the modified retrospective method of initially applying
AASB 15 and AASB 1058 as an adjustment to the opening balance of equity at 1 July 2019. Therefore, the
comparative information has not been restated and continues to be presented in accordance with the previous
accounting policy. There was no impact on opening retained profits as at 1 July 2019.

A classification change occurred which resulted in “Other Liabilities” now being classified as “Contract Liability
in line with wording used in AASB15. The table below provides details of the this change in the current reporting
period:

Statement of Financial As presented on 30 June | Application impact of As at 1 July 2019
Position 2019 AASB15 & AASB1058

Contract Liabilities - $857.241 $857,241
Other Liabilities $857.,241 $(857,241) -

3 Summary of Significant Accounting Policies

(a)

Current and non-current classification

Assets and liabilities are presented in the statement of financial position based on current and non-current
classification.

14
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3

Summary of Significant Accounting Policies (continued)

(a)

(b)

(c)

Current and non-current classification (continued)

An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in
the Trust's normal operating cycle; it is held primarily for the purpose of trading; it is expected to be realised
within 12 months after the reporting period; or the asset is cash or cash equivalent unless restricted from being
exchanged or used to settle a liability for at least 12 months after the reporting period. All other assets are
classified as non-current.

A liability is classified as current when: it is either expected to be settled in the Trust's normal operating cycle; it
is held primarily for the purpose of trading; it is due to be settled within 12 months after the reporting period; or
there is no unconditional right to defer the settlement of the liability for at least 12 months after the reporting
period. All other liabilities are classified as non-current.

Revenue recognition

Revenue is recognised when the amount of the revenue can be measured reliably, it is probable that economic
benefits associated with the transaction will flow to the and specific criteria relating to the type of revenue as
noted below, has been satisfied.

Revenue is measured at the fair value of the consideration received or receivable and is presented net of
returns, discounts and rebates.

Fundraising activities and cash donations

Donations are recognised when the Trust obtains control of the contribution or the right to receive the
contribution. Significant confirmed donations are accrued at the balance sheet date when it is probable the
donation will be received and the amount can be measured reliably.

Where a performance obligation exists or is created, a contract liability is recognised as a related amount of the
entitlement in exchange for transferring goods or services to a customer. The Trust recognises revenue when
or as each performance obligation is satisfied in a manner that depicts the transfer to the customer of the goods
or services promised.

Donated goods and services

Donated goods and services are an important and valued supply. However, in respect of services, only those
that would otherwise have been required to be purchased and paid for are recognised as income. In respect of
goods, only those that are utilised in the business are recognised as income. Goods that are donated for
conversion into cash (e.g. auction items) are recognised as income and valued at the amount of cash raised
through their sale and therefore no expense is recognised.

Interest revenue

Interest is recognised using the effective interest method, which for floating rate financial assets is the rate
inherent in the instrument.

All revenue is stated net of the amount of goods and services tax (GST).
Distributions to beneficiaries

Distribution of funds to beneficiaries are payments made to deductible gift recipients or costs incurred to raise
awareness of the purpose of the Trust.

15
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3 Summary of Significant Accounting Policies (continued)

(d)

(e)

(f)

(9)

(h)

Goods and Services Tax (GST)

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payable are stated inclusive of GST. The net amount of GST recoverable from, or payable to,
the ATO is included as part of receivables or payables in the statement of financial position.

Cash flows in the statement of cash flows are included on a gross basis. The GST component of cash flows
arising from investing and financing activities which is recoverable from, or payable to, the taxation authority is
classified as operating cash flows.

Income Tax
The is exempt from income tax under Division 50 of the Income Tax Assessment Act 1997.
Cash and cash equivalents

Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments which are
readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value.

Inventories

Inventories are measured at the lower of cost and net realisable value. Cost of inventory is determined using
the first-in-first-out basis and is net of any rebates and discounts received.

inventories acquired at no cost, or for nominal consideration, are valued at the current replacement cost as at
date of acquisition.

Financial instruments
The Trust classifies its financial assets in the following measurement categories:

o Those to be measured subsequently at fair value (either through OCI or through profit or loss); and

° Those to be measured at amortised cost.

The classification depends on the entity’s business model for managing the financial assets and the contractual
terms of the cash flows. For assets measured at fair value, gains and losses will either be recorded in profit or
loss or OCI.

Recognition and derecognition

Regular way purchases and sales of financial assets are recognised on trade-date, the date on which the Trust
commits to purchase or sell the asset. Financial assets are derecognised when the rights to receive cash flows
from the financial assets have expired or have been transferred and the Trust has transferred substantially ali
the risks and rewards of ownership.
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3

Summary of Significant Accounting Policies (continued)

(h)

(i)

Financial instruments (continued)

Measurement

At initial recognition, the Trust measures a financial asset at its fair value plus, in the case of a financial asset
not at fair value through profit or loss (FVPL), transaction costs that are directly attributable to the acquisition of
the financial asset. Transaction costs of financial assets carried at FVPL are expensed in profit or loss.

Subsequent measurement of financial assets depends on the Trust's business model for managing the asset
and the cash flow characteristics of the asset. There are three measurement categories into which the Trust
classifies its financial assets:

° Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are measured at amortised cost. Interest income
from these financial assets is included in finance income using the effective interest rate method. Any
gain or loss arising on derecognition is recognised directly in profit or loss and presented in other
gains/(losses) together with foreign exchange gains and losses. Impairment losses are presented as
separate line item in the statement of profit or loss.

o FVPL: Assets that do not meet the criteria for amortised cost or FVOCI are measured at FVPL. A gain or
loss on a financial asset that is subsequently measured at FVPL is recognised in profit or loss and
presented net within other gains/(losses) in the period in which it arises.

The Trust does not have any debt or equity investments at FVOCI.

Impairment of assets

The Trust assesses on a forward looking basis the expected credit losses associated with its debt instruments
carried at amortised cost and FVOCI. The impairment methodology applied depends on whether there has
been a significant increase in credit risk. For trade receivables, the Trust applies the simplified approach
permitted by AASB 9, which requires expected lifetime losses to be recognised from initial recognition of the
receivables.

The Trust evaluates that there is no impact on account of impairment from the adoption of AASB 9.
Property, Plant and Equipment

Plant and equipment
Plant and equipment are carried at cost, less any accumulated depreciation or amortisation applicable.

Items of property, plant and equipment acquired for nil or nominal consideration have been recorded at the
acquisition date fair value.

In the event that the carrying amount of plant and equipment is greater than its estimated recoverable amount,
it is immediately written down to its estimated recoverable amount. The recoverable amount is assessed on the
basis of the expected net cash flows which will be received from the assets employment and subsequent
disposal. The expected net cash flows have been discounted to their present values in determining recoverable
amounts.
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3 Summary of Significant Accounting Policies (continued)

(i)

1)

Property, Plant and Equipment (continued)
Plant and equipment (continued)

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the trust
and the cost of the item can be measure reliably. All other repairs and maintenance are charged to the
statement of comprehensive income during the financial period in which they are incurred.

Depreciation

Property, plant and equipment are depreciated at rates calculated to allocate the cost less the estimated
residual value over the estimated useful life of each asset.

The depreciation rates used for each class of depreciable asset are shown below:

Fixed asset class Depreciation rate
Furniture, Fixtures and Fittings 10-33%

The assets carrying values are reviewed for impairment when events or changes in circumstances indicate the
carrying value may not be recoverable. An asset's carrying account is written down immediately to its
recoverable amount if the asset's carrying amount is greater than its estimated recoverable amount.

Profit and loss on disposal are determined by comparing proceeds with the carrying amount. These amounts
are included in the statement of profit and loss and other comprehensive income.

Right-of-use assets and lease liabilities

The Trust has applied AASB 16 using the modified retrospective approach and therefore the comparative
information has not been restated with no effect to the Opening Retained Earnings and continues to be reported
under AASB 117. The impact of changes in the current reporting period on the application of the standard is
disclosed under Note 2(a).

Right-of-use assets

A right-of-use asset is recognised at the commencement date of a lease. The right-of-use asset is measured at
cost, which comprises the initial amount of the lease liability, adjusted for, as applicable, any lease payments
made at or before the commencement date net of any lease incentives received, any initial direct costs
incurred, and, except where included in the cost of inventories, an estimate of costs expected to be incurred for
dismantling and removing the underlying asset, and restoring the site or asset.

Right-of-use assets are depreciated on a straight-line basis over the unexpired period of the lease or the
estimated useful life of the asset, whichever is the shorter. Where the Trust expects to obtain ownership of the
leased asset at the end of the lease term, the depreciation is over its estimated useful life. Right-of use assets
are subject to impairment or adjusted for any remeasurement of lease liabilities.
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